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ABSTRACT

Taxes and tax levies in Indonesia play a central role in supporting Local Original Revenue (PAD), which is the main
pillar of funding for local governments to implement various development programs and provide public services.
The involvement of taxes and levies as a source of local revenue shows its strategic significance in supporting the
sustainability of the local economy. The purpose of this study is to investigate the dynamics of tax and tax levy
contributions to Local Original Revenue at the district level in Indonesia during the period 2017-2022. A quantitative
approach is used to analyze related data in exploring these dynamics. Research findings show that tax contributions
(Inpad) and tax levies (Inretda) have a significant relationship with Local Original Revenue. The regression model
used showed an excellent degree of adjustment, with an R-squared of 0.8514 and an adjusted R-squared of 0.8512,
as well as a statistically significant F-. From a multicollinearity perspective, Variance Inflation Factor (VIF) analysis
shows that regression models do not suffer from serious multicollinearity problems, and the coefficient estimation
results can be considered reliable. This finding reflects that tax contributions and tax levies do not only focus on
revenue aspects alone, but also reflect the close relationship between the tax sector and regional financial stability.
In addition, the findings of this study provide empirical support to the important role of taxes and tax levies in
strengthening Local Original Revenue and, more broadly, regional finance in Indonesia. The implications of these
findings can guide local government policies in designing more effective tax strategies, as well as raising public
awareness of their contributive role in supporting development and public services at the local level. Therefore, this
research is expected to make a positive contribution in improving regional financial sustainability and supporting
sustainable economic growth in Indonesia.
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1. INTRODUCTION

Giving authority to regions to manage their government affairs is a strategic step aimed at increasing regional
autonomy and bringing public services closer to the community. In the context of a unitary state such as the Republic
of Indonesia, a structured government system involving districts, cities and provinces allows for more accurate policy
adjustments according to the needs and characteristics of each region. This is in line with the basic principle of the
state which prioritizes people's sovereignty, which is realized through tax regulations as the main instrument for
implementing state sovereignty. Law Number 18 of 1997, as the legal basis for regulating regional taxes and levies,
has undergone several changes to adapt to development dynamics and community needs. These changes are reflected
in amendments to Law Number 34 of 2000 and most recently Law Number 28 of 2009. Through this provision,
regional governments are given the authority to impose taxes and levies in accordance with the characteristics and
economic potential of each region.

Implementation of the tax system at the regional level has a significant impact in supporting local economic
development and community empowerment. With fiscal autonomy, regions can be more independent in managing
their resources and budgets, accelerate infrastructure development, and improve community welfare. Apart from that,
the granting of this authority also strengthens relations between the central and regional governments, creating synergy
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in efforts to achieve overall national development goals. Thus, granting authority through the regional taxation and
levy system not only creates autonomy, but also becomes a vital instrument in supporting state sovereignty and
realizing better public services for the Indonesian people. These steps demonstrate the government's commitment to
continue to improve the efficiency and effectiveness of government, while providing space for active community
participation in the country's development process (Bagijo, 2011).

Taxes and levies, as fiscal policy instruments, are the main foundation used by local governments to fund
development projects and provide public services to the community. Local Original Income (PAD) stands out as one
of the main pillars of financing for local governments in Indonesia, and is largely obtained through tax and levy
revenues. The significant contribution of this sector not only covers regional financial aspects, but also penetrates deep
dimensions of local currency value. Regional taxes and levies are not just a means of collecting income, but are key
elements in supporting sustainable development and equitable public services throughout the region. The success of
the contribution of taxes and levies in supporting the regional economy cannot be ignored. Its significant impact
includes improving infrastructure, community welfare, and creating a conducive business environment. Apart from
that, the contribution of regional taxes and levies to public services is very striking. This funding gives local
governments an extra push to continually improve the quality and scope of public services, creating a better
environment for community life as a whole.

Therefore, awareness of the importance of taxes and levies as vital instruments in development and public
services needs to be increased to ensure regional sustainability and progress. By ensuring the availability of adequate
funds, local governments can provide services that are more efficient and responsive to community needs. The impact
is not only felt economically, but also has implications for the welfare of society as a whole. Public services financed
through Regional Original Income have the potential to provide wider benefits, such as increasing accessibility to
education, improving public health, and improving infrastructure that supports local economic development. As part
of efforts to create effective fiscal policies, changes in tax regulations continue to be made to ensure that this system
can adapt to economic dynamics and societal needs. Amendments to Law Number 18 of 1997 are proof of the
government's commitment to optimizing the management of regional taxes and levies to support sustainable
development.(Riduansyah, 2003).

Regional governments have statutory regulations for administering taxes and levies which are regulated in
Law Number 28 of 2009 which regulates regional levies and taxes. Audits should be conducted using this legal basis
to accurately understand tax contributions and duties(Ismail, 2013).Several major changes will occur in the economy
between 2017 and 2022. Such as variations in inflation, GDP growth, and the portion of taxes and levies on Original
Regional Income (PAD). The basic rights of the community to obtain quality public services are also influenced by
these developments, this can also be seen in regional financial elements(Mintalangi et al., 2022). One important factor
in negotiations is that it is the basis for increasing regional income. Importantly, local governments have also
implemented fiscal measures to increase the effectiveness and efficiency of tax collection. Rising commodity prices
and a decline in the world economy are two examples of external factors that may influence regional productivity.
Taxes and levies contribute to Original Regional Income (PAD), and this section analyzes the external dynamics that
influence this contribution. (Purwandari, E. 2021).

The acronym PAD, which refers to Original Regional Income, includes funds generated and received by a
region in accordance with the provisions of the regulations and legislation governing that region. Details related to
this concept can be found in Article 1 number 15 of Law Number 33 of 2004, which regulates fiscal balance between
the central government and regional governments. The main components of PAD that are legally recognized include
regional taxes, regional levies and regional assets, as described in Article 1(1) of the law. Apart from that, there are
other legal sources that provide guidance related to the management of Original Regional Income. Optimally
implemented local taxation plays an important role in controlling PAD growth, creating a stable financial basis for
local governments. Furthermore, Regional Original Income (PAD) and the ability to manage regional finances are not
only important elements in determining the success of a region's development, but also reflect the region's economic
independence and sustainability. In other words, the balance between PAD growth and effective regional financial
management is a crucial foundation in providing sustainable development and optimal public services for the
community.

Regional tax revenues are used to fund regional spending as part of the state funding mechanism. The
province levies several taxes on various forms of water, including taxes on vehicles, gasoline, and surface and ground
water. Meanwhile, the district is tasked with collecting taxes from various companies such as hotels, restaurants,
entertainment venues, advertising agencies, street lights, and Class C mining operations (Rubiyanto and Rahayu 2019).

© Seri Sains Adpebi 2



Prosiding Konferensi Nasional Akuntansi & Fraud Internasional ke- 2& ke-5
Jakarta, 6 7 Febrar 2024

ISBN 978 623 09 00266 ISSN 2829 8438

Regional taxes and levies have a significant effect on Regional Original Income (PAD), according to research by
Meinanda, RF, & Larasati, AY (2021) and Setiono, H. (2018). More precisely, these findings show that PAD is
negatively impacted and strongly influenced by regional taxation. Regional original income is strongly influenced by
regional taxes and levies when viewed as a whole. However, it should be remembered that this research only covers
one district, so the main aim is to expand the range of subjects. So, the main aim of this research is to analyze the
impact of changes in taxes and levies on local government treasuries in Indonesia from 2017 to 2022.

2. LITERATURE REVIEW

2.1 Locally-generated revenue

Law Number 33 of 2004 concerning Financial Balance between the Central Government and
Regional Governments has a central role in the context of determining Original Regional Income (PAD). This law
provides a strong legal basis for regulating the allocation and distribution of funding between central and regional
levels of government. As an instrument of fiscal balance, this Law is an important reference in detailing various aspects
related to Original Regional Revenue, ensuring justice and balance in financial management between government
agencies. Thus, Law Number 33 of 2004 provides a solid foundation to support financial stability and economic
growth throughout Indonesia. In this concept, PAD refers to all income earned and collected by a region, which is
explained comprehensively by Mariot Pahala Siahaan (2016:14).

Elements related to Original Regional Income (PAD) include various components which are the main pillars
in supporting regional government finances. Among these are regional taxes, regional levies which make a significant
contribution, proceeds from Public Service Agency (BLU) services which have an important role in revenue, and also
income from the management of separated assets. In addition, Regional Original Income also involves other sources
of legitimate PAD, forming a holistic and diversified financial structure, which in turn supports sustainable
development and the provision of public services at the regional level. The importance of increasing the level of PAD
revenue is not only a financial indicator. More than that, this increase reflects the level of independence of a region in
managing and utilizing its own economic resources. In other words, the increase in PAD creates a stronger foundation
for realizing regional economic autonomy and sustainability.

For example, regional taxes and regional levies are two main elements that make a large contribution to PAD.
Local taxes, such as property taxes or sales taxes, create a significant source of revenue to support local government
policies and programs. On the other hand, regional levies, which involve payments for services or facilities provided
by regional governments, are an economic instrument that encourages optimal use of regional resources. Apart from
that, the results of Public Service Agency (BLU) services are also an important part of PAD. BLU, which often plays
arole in providing public services such as health, education and transportation, can create additional income that can
be allocated to community needs. Likewise, the results of separated wealth management can become additional
resources for local governments to finance development projects.

Therefore, the overall concept of PAD as a result of Financial Balance between the Central Government and
Regional Governments not only creates financial balance, but also builds the basis for regional independence and
sustainability. By increasing public awareness of the importance of paying taxes and improving the quality of public
services, local governments can maximize PAD potential, create a strong local economy, and overall empower the
region to achieve sustainable progress. The importance of a high level of PAD revenue lies in the fact that this not
only strengthens the financial aspects of a region, but also reflects the region's ability and independence in financing
the needs of its own government and society. In this context, a high level of PAD revenue can be interpreted as the
result of effectiveness and efficiency in managing regional resources and implementing appropriate fiscal policies.
Good achievements in terms of PAD revenues can create a significant positive impact, especially in reducing regional
government dependence on budget allocations provided by the central government. Increasing regional financial
independence can have positive implications for local economic development.

Regions that are able to generate and manage income independently have greater flexibility and control in
determining development priorities, including the development of infrastructure and public services. Thus, increasing
PAD revenues not only supports regional financial stability, but also triggers sustainable economic growth. In this
overall context, Law Number 33 of 2004 is an important basis for achieving financial balance between the central and
regional governments, as well as encouraging financial independence. area. Through this approach, local governments
are expected to become more proactive in managing finances, increase resource efficiency, and have a positive impact
on regional development and community welfare. The Act opens up opportunities for responsive and innovative
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financial policies at the local level, allowing local governments to operate more independently. By strengthening
financial independence, sustainable improvements in regional development, infrastructure and public services are
anticipated.

Local governments need to implement policies that encourage the optimization of local resources. Increasing
PAD revenues does not only rely on taxes and levies, but also involves efforts to manage regional wealth efficiently.
Development of the Public Service Agency (BLU) service sector is one of the important strategies for diversifying
regional income sources. However, challenges related to PAD acceptance cannot be ignored. Public awareness of the
importance of tax contributions is needed, as well as increased professionalism in tax administration to ensure revenue
optimization. Apart from that, transparency in the use of PAD funds is also the key to building public trust in local
government. In this era of economic dynamics and policy changes, the role of PAD is increasingly vital. Continuous
evaluation and adjustments to tax regulations and regional levies need to be carried out so that this system can adapt
to the development of community needs and changing economic conditions. Thus, PAD is not only a fiscal instrument,
but also a strategic instrument in supporting sustainable development and community welfare at the local level
(Moehammad Budi Widajanto, 2018).

Saragih (2003) states that an increase in Original Regional Income (PAD) is actually an indicator that reflects
the continuity of economic growth in a region. Positive economic growth naturally has a positive impact on Regional
Original Income. The results of research by Desmawati, et al. (2015), quoted by Bappenas, shows that the elasticity
analysis of Regional Original Income towards Regional Gross Regional Product (PRBD) at the provincial government
level has an elasticity value of around 1 (more than one). This indicates that any changes to the PRBD will have a
positive and significant impact on changes in PAD, illustrating the close relationship between economic growth and
the potential for increasing Original Regional Income. In other words, positive economic growth can be the main
driver of increasing Original Regional Income, reflecting the close relationship between regional economic dynamics
and the potential for higher regional income. The importance of economic growth in encouraging an increase in PAD
can also be seen from the perspective of developing local economic sectors . Regions that are able to design
development policies that support potential sectors can create new opportunities to increase Regional Original Income.
Therefore, a well-planned economic development strategy is crucial for local governments in their efforts to increase
PAD in a sustainable manner.

2.2 Tax Contributions

Tax contributions are financial contributions imposed by the government on individuals or legal entities as
the main source of income to support public spending. Taxes can be grouped into two main categories: direct taxes,
which are imposed directly on the income or wealth of individuals or companies, for example income tax and corporate
tax; and indirect taxes, which are imposed on goods and services, such as value added tax (VAT) or customs
duties.(Richard M.bird, 2014).

2.3 Taxes and Tax Levy
o Tax
To increase revenue, governments impose financial obligations on individuals, businesses, and other entities
in the form of taxes. Government operations, such as the provision of public services, infrastructure development, and
funding of social programs, are the primary targets of the tax system. Income tax, value added tax (VAT), and property
tax are all possible types of taxes. Legal requirements regulate the procedures for collecting taxes, which are
mandatory and controlled (Bapenda West Java 2023).
e Tax Levy
This can be interpreted as compensation for using certain services or facilities. Usually, these levies are
related to the use of regional resources or the provision of services. Taxes can take various forms, including taxes on
parking, advertising and public facilities. In this context, tax contributions are proportional to the benefits enjoyed by
society and the business world as a result of public infrastructure and services. Taxes are broad and based on income,
while levies are more targeted and tied to consumption of specific goods or services. Both are tools the government
uses to fund programs and services. (West Java Bapenda 2023).

2.4 The Effect of Taxes and Levies on the Economy
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Because of their authority in local funding, which allows them to maximize local economic
potential, local governments are motivated to actively seek local sources of income. One approach is to implement
regional levies and taxes. In the context of determining regional tax regulations, local regional regulations consider
and assess the region's ability to determine taxes in order to increase regional income. Through this financial
instrument, local governments aim to access a variety of local economic potential which can be utilized as a source of
regional income (Jacline Sumual et al. 2017).

Sunarto and Sunyoto (2016) emphasized that increasing regional tax rates and levies has significant
implications in supporting regional government efforts to fund various initiatives to stimulate regional economic
growth and increase regional cash revenues. The results of research conducted by both of them show that local taxes
have a large positive impact on economic growth. Increasing the level of taxes and levies not only brings financial
benefits, but also provides extra encouragement for local governments to improve the quality of public services and
support local economic development. By increasing tax and levy rates, local governments can generate additional
income that can be used for development projects and public services, open up opportunities for job creation, and
provide a positive impetus for economic growth at the local level.

Regional taxes, in this context, are not only considered as a means of collecting funds, but also as a strategic
instrument to stimulate regional expenditure directed at efforts to encourage local economic growth. By increasing
tax revenues, local governments can be more effective and proactive in designing and implementing development
programs that support regional sustainability and prosperity. Therefore, the phenomenon of increasing regional taxes
and levies can be identified as a strong foundation for sustainable economic development at the regional level, as well
as achieving regional government financial goals.

The importance of increasing regional tax collection does not only lie in the financial aspect, but also has a
huge impact on the economic development of a region. Efficiency in managing local tax revenues can be a catalyst
for the growth of related industries and local economic expansion. With increased tax revenues, local governments
have greater ability to provide financial support for development initiatives that can spur economic growth. In addition,
optimal tax revenues also create a conducive investment environment, enabling local governments to mobilize the
resources needed to overcome development challenges. Therefore, it is important to understand that local tax revenues
are not just a financial tool, but are the main key to realizing sustainable economic growth at the local level.

Through Rizka and Anissa's research in 2021, which focused on the impact of taxes on Original Regional
Income (PAD) by examining the 2015-2019 fiscal year period at the Cimahi City Regional Revenue Agency
(Bappeda), it was found that the impact reached an average of 42, 38%. These findings indicate that regional taxes
and levies play a critical role in shaping regional spending policies. A previous study conducted by Rubiyanto and
Rahayu in 2019 also showed that regional taxes and levies have a significant influence on regional spending.
Therefore, it can be interpreted that taxes and levies are not only a source of income, but also an important instrument
in regulating regional financial policies. These findings provide a deeper understanding of how tax and levy
mechanisms can have a real impact on the financial condition of a regency, strengthening the argument that taxes and
levies have an important role in shaping a regency's initial income. The working hypothesis of this research can best
be expressed as following:

H1:Regional tax contributions have a positive effect on local original income
H2:Regional tax levies have a positive effect on local original income

3. Methods
All information used in this research comes directly from the official website of the Indonesian
government, namely https://djpk.kemenkeu.go.id. To carry out the analysis, this source was used. The descriptive
approach is the first step in data analysis; the aim is to examine the data in question without making sweeping
assumptions (Sugiyono, 2008). In addition, this research is quantitative, meaning that statistical methods work well
with data that is numerical in nature. Numbers and values are the data used in this research. Specifically, we want to
know how much influence regional taxes and tariffs have on PAD at the regional level (Rizki, SA, Nengsih, I., &
Agustin, K. (2021). The goal of this approach is to achieve objective findings by measuring and analyzing numerical
data, including statistical data.
There are 2,453 APBD (Revenue and Expenditure Budget Realization Reports) from districts in Indonesia
which were used as samples for this research. The selection of this sample was based on criteria covering a six year
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time span, namely 2017 to 2022. Regency APBD data is comprehensive and this sample is part of it. Purposive
sampling technique was used to determine the sample, which means that specific criteria related to the research

objectives were applied to select the sample.

(Table 1. Overview of the Research Sample)

SAMPLE
INFORMATIO 5017 T 9% | 201 w | 200 o 202 , [202] , [202] % [ AvouN | peRceN
8 9 0 1 2 T T (%)
“Determining Sample Number of Districts”

Numberof | 416 | 100 | 1| 160 | 416 | 100 | 416 | 100 | 416 | 100 | *¥ | 100 | 2406 | 100
Districts
Doesn’t (10) 2.40 (6) 0.00
Have Data (9) | 000 | (9 | 000 (6) | 000 | (3) | 072 43 1.72
X1,X2,Y
Final Sample 98.2
Number/Yea | 406 97.6 407 97.8 407 97.8 410 98.5 413 99.2 | 410 98.5 2453 8
r 0 4 4 6 8 6

Sample Size 2017-2022 2453 100

| Data Source: Processed by Researchers, 2024

3.1 Operational Variabel
(Table 2. Operationalization of Variables)
Name Variable operationalization Data source
PAdit Measured by total regional revenues which include Directorate General of
regional taxes, regional levies, results from the Financial Balance,
. Ministry of Finance of the
management of separated regional assets, and other

: i Republic of Indonesia
sources that are valid according to law. (DPJK)

PADAit  Measured by the natural logarithm (Ln) of the Directorate General of
amount of tax revenue to total state or regional FinancialBalance,

. . . . .. Ministry of Finance of the
income, including direct and indirect taxes, as well as Y .
Republic of Indonesia

the effectiveness of tax collection (DPJK)
RETDAit The size of the Regional Government in 2017-2022, is Directorate General of
measured by the natural logarithm (Ln) t such as levies for the Financial Balance,
use of regional facilities or services, and is determined by the Ministry of Finance of the
applicable levy rates. Republic of Indonesia
(DPJK)

Source: Processed by the researcher (2024)

This research has a significant objective, namely evaluating and analyzing the impact of the contribution of
regional taxes and levies on Regional Original Income (PAD) in Indonesia. The data used comes from the Directorate
General of Fiscal Balance, Ministry of Finance, guiding this research to better understand the depth of the role of taxes
and levies in strengthening regional fiscal capacity. Through a quantitative approach, this research tests the hypothesis
that increasing efficiency in the tax collection process and adjusting levy rates can have a positive impact on PAD
growth. PAD growth in this context is considered an indicator of regional fiscal independence, reflecting the ability
of regional governments to provide the financial support necessary to implement development programs.
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Data obtained from official sources provides a strong basis for evaluating the role of regional taxes and levies
in supporting regional finances. It is hoped that an in-depth understanding of efficiency in tax collection and
adjustments to levy rates can provide valuable insights for increasing regional fiscal capacity. It is hoped that the
conclusions of this research will be able to provide a more comprehensive view of how the effectiveness of the regional
tax and levy system can influence PAD growth, which ultimately determines regional independence and ability to
work on development projects needed to improve community welfare. By exploring in depth the impact of regional
tax and levy contributions, this research can make a positive contribution to the development of fiscal policy at the
regional and national levels.

4. Results And Discussion

4.1 Statistical Description of Variables
(Table 3. Descriptive Statistics of Variables)

Standard

Information Mean L Min Max
Deviation
PAdit 25.39 1.11 21.87 29.21
PADAIt 23.96 1.48 14.38 29.07
RETDAIt 22.50 1.38 13.12 26.02

Number of Observations = 2453
Explanation of variable operationalization in table 2.
*) In trillions of rupiah
Source: Secondary data, STATA output (Processed by the researcher, 2024)
Descriptive statistics for three variables measured in trillions of rupiah: PAdit, PADAt, and RETDAIt. The following
is a scientific explanation for each statistical column provided:

The average (mean) is a central measure that determines the middle value of a data set, as seen in the current
Regional Original Income (PADit) with an average of 25.39 trillion rupiah, reflecting the middle position of PADit
values. Standard deviation shows how far the values in a data set are spread out from the mean; Lower values such as
1.11 for PAdit indicate smaller variations compared to PADAt which has a standard deviation of 1.48. Minimum
values, such as PADit with 21.87 trillion rupiah, indicate the lower limit of the values observed in the data set, while
maximum values, such as PADit with 29.21 trillion rupiah, indicate the upper limit. Taken together, these indicators
provide a comprehensive picture of the distribution, variation, and range of values in a data set, facilitating
understanding of the overall characteristics and individual variations in the data. Overall, the mean gives an idea of
the middle position of the data, the standard deviation shows how far the data are spread out from their mean, and the
minimum and maximum values show the range of values in the data set.

This table also shows that there were 2453 observations used in this analysis, which is a large enough number to
produce solid estimates in descriptive statistics, provided the data are well distributed and representative of the
population studied.

4.2 Variable Correlation Analysis
(Table 4. Variable Correlation Analysis)

Variable PAdit PADAt RETDAt
PAdit 1,0000
PADAIt 0.3856 1,0000  -0.1106
(0.0000) (0.000)
RETDAIt -0.2343 1,0000
(0.0000)
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Number of Observations = 2453.

Explanation of variable operationalization in table 2.

*Ex KX X = significant P-value 1%, 5%, 10%.

Source: Secondary data, STATA output (Processed by researchers, 2024)

It is the output of statistical analysis, specifically a correlation matrix. A correlation matrix is a table that
shows the correlation coefficient between a number of variables. The correlation coefficient ranges between -1 and 1,
where values close to 1 indicate a strong positive correlation, values close to -1 indicate a strong negative correlation,
and values close to 0 indicate no correlation.

In the correlation matrix, (PADAIt) shows perfect correlation with itself, which is reflected by a correlation
value of 1.0000, a general property that shows that each variable is always perfectly correlated with itself. On the other
hand, (PADAIt) and (RETDA.It) share a weak negative correlation, with a value of -0.1106, indicating that an increase
in (RETDAIt) tends to be associated with a small decrease in (RETDAIt) even though this relationship is not
significant. Furthermore, (PADit) shows an interesting relationship; there is a weak to moderate positive correlation
with (PADAIt) of 0.3856, indicating that an increase in (PADAIt) could potentially be followed by a moderate increase
in (PADit) Conversely, (PADit) shows a weak negative correlation with (RETDAIt) (-0.2343), indicating that an
increase in on (RETDA.It )can slightly reduce the value of (PADit )The overall analysis reveals how these variables
interact and correlate with each other in a given context, revealing the complex dynamics of relationships between
variables. Additional rows and columns with the number 0.0000 may indicate non-significant results or variables that
were not tested in the correlation. It is important to note that correlation does not indicate causality. That is, although
two variables may move together (positively or negatively), this does not mean that one variable causes a change in
the other.

4.3 Hypothesis Testing Results

Variable Sign expectations PAdit

Score
Cons 7,697***
(0.000)
PADAIt H1 0.583****
(0.000)
RETDAIt H2 0.008****
(0.000)
Obs. 2453
Prob > F 0.0000
R-squared 0.8514
Vif means 1.89

Explanation of operationalization of variables in the table
*ERX xRk X = significant P-value 1%, 5%, 10%.
Source: secondary data, ST ATA output (Frocessed by the researcher, Z024)

Table 5 shows the results of hypothesis testing for the variables "PADit sign expectations” and "RETDAIt"
in the regression model. Apart from that, the table also lists the average VIF value and VIF test results for each
independent variable. Based on scientific explanations regarding VIF, the average VIF value for the model is 1.89,
which shows that on average, the independent variables in the model do not show a high level of multicollinearity. In
addition, the VIF test results show that the multicollinearity between the independent variables in this regression model
is moderate and is unlikely to interfere with the reliability of the coefficient estimates. Therefore, from a
multicollinearity perspective, this regression model is considered stable.
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Based on the results of the hypothesis test, it can be concluded that the variable "PADit sign expectations”
shows a significant impact on "Regional Original Income™ (PAD) with a significance level of 0.000. On the other
hand, the "RETDA.It" variable does not make a significant contribution to PAD, with a significance value of 0.000.
Therefore, it can be suggested that the variables "Expectation sign PADit" and "RETDAIt" are believed to have a
significant influence on PAD.

The significant findings on the variable "PADit sign expectations" indicate that the level of expectations for
Original Regional Income (PAD) has a substantial impact on the realization of PAD. On the other hand, the lack of
significance in the "RETDA.It" variable indicates that this factor may have a limited or even insignificant influence on
Regional Original Income. Therefore, to increase Original Regional Income, focus needs to be given to aspects that
influence expectations for PAD, while also considering other factors that can strengthen the influence of the
"RETDAIt" variable on PAD. Further analysis can provide deeper insight for the development of more effective
policies in increasing Regional Original Income.

5. Conclusion

Based on research findings regarding the contribution of taxes and tax levies to Original Regional Income
(PAD) in Regencies in Indonesia in the 2017-2022 period, it can be concluded that this research makes a significant
contribution in understanding the dynamics of regional income. The two independent variables, tax contribution
(Inpada) and tax levy (Inretda), apparently have a significant relationship with Original Regional Income, providing
an in-depth understanding of the extent of their contribution in shaping the regional economy. The regression model
used in this research shows a very good level of adjustment, with an R-squared of 0.8514 and an adjusted R-squared
of 0.8512. A statistically significant F-statistic indicates that the model is able to explain significant variations in
Regional Original Income. The importance of tax contributions and tax levies as a source of regional income, which
indirectly reflects the level of economic independence and sustainability of a region. Thus, this conclusion provides a
strong basis for formulating policies related to optimizing regional income. Regional governments can consider
strategies to increase tax revenues and tax levies by intensifying efforts to increase public awareness of tax payment
obligations. Apart from that, improving the quality of public services is also a crucial factor in increasing taxpayer
compliance and encouraging regional economic growth.

From a multicollinearity perspective, Variance Inflation Factor (VIF) analysis shows that the regression
model does not experience significant multicollinearity problems. This confirms that the independent variables used
in this research are mutually independent, so that the coefficient estimation results can be considered reliable. Thus,
local governments can respond with confidence to the results of this research in designing more effective and
sustainable fiscal policies. Make further contributions to the literature related to regional economic research. Through
this research, policy makers, academics and practitioners can understand that optimizing regional income is not only
technical, but also involves complex social and economic aspects. Therefore, it is hoped that these conclusions will
not only provide practical direction for regional governments, but also trigger further discussions and research to
continue to explore the potential and challenges in achieving sustainable regional prosperity.

References

Bagijo, DIA (2011). Pajak dan Retribusi Daerah Sebagai Sumber Pendapatan Daerah (Studi Kasus pada Pemerintah
Kabupaten/Kota dan Provinsi Jawa Timur). Perspektif, 16(1), 12.

Indonesia, R. (2009). Undang-undang tentang Pajak Daerah dan Retribusi Daerah.

Ismail, T. (2013). Analisis dan Evaluasi Pajak dan Retribusi Daerah. Badan Pembinaan Hukum Nasional
Kementerian Hukum dan Hak Asasi Manusia Republik Indonesia, 1-90.

M.burung, R. (2014). Administrasi publik dan pembangunan. Dalam Pembangunan Afrika Selatan (Vol. 2, Edisi 2).

Mintalangi, SSE, Suwetja, IG, & Lintong, DN (2022). Analisis Pajak Daerah dan Retribusi Pendapatan Daerah di
Kabupaten Minahasa. Kelangsungan Hidup : Jurnal Penelitian Akuntansi, 17(2), 91-99.

Pemerintah, P. (2004). Tentang Perimbangan Keuangan antara Pemerintah Pusat dan Pemerintahan Daerah. UU
Nomor, 33.

Riduansyah, M. (2003). Kontribusi Pajak Daerah dan Retribusi Daerah terhadap Pendapatan Asli Daerah (Pad) dan

© Seri Sains Adpebi 9



Prosiding Konferensi Nasional Akuntansi & Fraud Internasional ke- 2& ke-5
Jakarta, 6 7 Febrar 2024

ISBN 978 623 09 00266 ISSN 2829 8438

Anggaran Pendapatan dan Belanja Daerah (APbd) Untuk Mendukung Penyelenggaraan Otonomi Daerah
(Studi Kasus Pemerintah Daerah Kota Bogor). Studi Perilaku Manusia Makara di Asia, 7(2), 49.

Purwandari E, dkk. (2021). Pengaruh Metode Pembelajaran Daring (Pembelajaran Jarak Jauh) Akibat Covid-19:
Perspektif Pelajar dan Pelajar. Magister Psikologi Universitas Muhammadiyah Surakarta.(Indonesia,
2009)(Pemerintah, 2004)

Reggie W. Mononimbar, Een N. Walewangko, Jacline Sumual, (2017), “Pengaruh Pajak Daerah dan Retribusi Daerah
Terhadap Pertumbuhan Ekonomi Melalui Belanja Daerah Sebagai Variabel Intervening Di Kabupaten Minahasa
Selatan (2005-2014)”, Jurnal Berkala Efisiensi Ilmiah, Volume 17, Nomor 02, hlm.1-12.

Rubiyanto, R., & Rahayu, R. (2019). Pengaruh Pajak Daerah dan Retribusi Daerah Terhadap Belanja Daerah di
Kabupaten Mojokerto Periode 2013-2017. Majalah Ekonomi, 24(1), 92-107.

Saragih. (2003). Desentralisasi Fiskal dan Keuangan Daerah dalam Otonomi. Penerbit Ghalia Indonesia.

Sugiyono. 2008. Metode Penelitian Kualitatif Kuantitatif dan Litbang. Bandung: ALFABETA

Sunarto, & Sunyoto, S. (2016). Pengaruh Pajak Daerah dan Retribusi Daerah Terhadap Kemandirian Daerah yang
Berdampak Terhadap Pertumbuhan Ekonomi Daerah. Dharma Ekonomi, 23(43), 13-22.

Widajanto, M. 2018. Peran Pajak dan Retribusi Terhadap Pendapatan Asli Daerah (PAD) Di Kota Surabaya. Jurnal
penelitian ekonomi dan akuntansi. 3(2), 773.

AUTHOR CONTRIBUTIONS

Dini Zalzabila Edtri, students involved in this research are responsible for collecting secondary data. Apart from
that, the author is also tasked with carrying out initial analysis of the data that has been collected, assisting in
compiling statistical test results, and contributing to the organization of the research results and discussion sections.

Dr. Muhammad Ilham Pakawaru, The role of a supervisor in the writing process involves providing guidance,
suggestions and input regarding the content and structure of the writing.

Meanwhile, Chiristo and Faisal Aski, friends and mentors involved in this research, provided:general direction,
sharing experiences, and providing views from different points of view, helps to broaden the perspective in writing.

ACKNOWLEDGMENTS
To Allah SWT

I would like to thank you for your infinite grace and the health and strength that you have given to the writer so that
he can complete this scientific work where every cry you have replaced with happiness.

To the late Edy Junta, someone who | call the father | miss the most and who succeeded in making me rise from giving
up. Thank God, now | am at this stage of completing a simple scientific work, thank you for the greatest affection and
love for your little girl, so this article The author dedicates this to the guardian angel in heaven.

To the most beautiful and kind-hearted woman who gave birth to me, namely Mrs. Fitriani Usman, thank you very
much for the support and prayers and encouragement that you have given to the writer who always fights for the life
of the writer who is the mother and head of the household, always healthy, my love and live long again Mama must
always be there in every journey and achievement of my life. iloveyouuu more more.

To the writer Dirga Edtri, thank you for the material, support and enthusiasm so far.
To the author's family, thank you for your support and attention during this time

To my comrades in arms, Maharani, Adhisty, Fransiska, Ayu Wulandari, Cherri, Putri, Feybe, Windi who continue to
provide everything that is good under any circumstances, thank you for providing encouragement and motivation to
carry out this research.

To Afifa,Dwi, my overseas friend who | love,thankyou for supporting the author and accompanying the author in his
ups and downs un this area.

© Seri Sains Adpebi 10



Prosiding Konferensi Nasional Akuntansi & Fraud Internasional ke- 2& ke-5
Jakarta, 6 7 Febrar 2024

ISBN 978 623 09 00266 ISSN 2829 8438

To Rumpi No Secret, thank you for being a place for the author to complain all this time, who always makes my days
laugh, gives me happiness and is always there in any situation.

To Insider, thank you for always spending time and always entertaining from the puppy love (SD) era until now.

To the person who has given me a broken heart, thank you for the wounds that have been given which serve as a
reminder for me so that | can prove elegantly that success will invite classy love. Thank you for the many painful
things and the growing process.

To myself, | thank myself, Dini Zalzabila Edtri, who has been strong until now, who is able to control myself from
pressure from outside. Thank you once again for me, | hope | stay humble, this is just the beginning of everything,
come on, we can definitely be enthusiastic

Biographies

Dini Zalzabila Edtri a student majoring in Accounting in the Faculty of Economics and Business at Tadulako
University. Her research interest lies in perpajakan and the public sector.

Muhammad Ilham Pakawaru is a lecturer in accounting from Tadulako University. He obtained a Doctorate (Dr.)
at Tadulako University and a Master of Science (M.Si) from the postgraduate program at Diponegoro University,
Semarang. His research interests focus on financial accounting.

© Seri Sains Adpebi 11



